Lompany Name

: CHINA CUHUA WINERY HOLDINGS LIMITED

Stock Name ¢ CNOUHUA N :
Financlal Perlod Ended : 31 DECEMBER 2010 ,
Quarter s 4 Sy
QUARTERLY REPORT FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2010 W TR i
P ZEFHMIEAUIEI S
UNAUBITED CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
CURRENT PRECEDING CURRENT PRECEGING
PARTICULARS NOTE YEAR TO DATE YEAR TO DATE YEAR TO DATE YEAR TC DATE
ENGED ENDED ENDED ENDED
31-Dec-10 31.Dec-09 31-Dec-10 3t-Dec-09
RMBUGD RMB'00O RAM'0DO RMCOD
Revenue 448,346 375,530 208,018 175,072
Cosl of sales {191,218} (168,024) (84,145} {78,333)
Gross profit 257139 207,506 119,874 96,739
Finance and cther income 5215 8,744 2431 3,144
Marketing and distribution (65,121) {34,063) (30,359) {15,880)
Administrative expenses {21,287} {13,484) 8.871) {6,288)
Interest expense {8,509} {2,545) {4,153} {1,186)
Olher expenses (17.274) {5.564) {8,053) (2,504}
Profit before tax 149,654 158,594 69,769 73,937
income tax expanses 25 {28,487} {25.821) {13,281} {12,038)
Profit net of tax 121,167 132,773 56,488 51,899
Other comprahiensive loss:
Forelgn currency translation (2,629) {141) {1,226) {66)
Total comprehensive income for the year 118,538 132,632 55,252 61,833
Profit attributable to ©
- Owiners of the parent 113,849 125,500 53,076 58,508
- Non-controlilng Interests 7.318 7,273 3,412 3,391
121,187 132,773 56,488 51,899
Total comprehensive income attributable to :
- Owners of the parent 111,220 125,358 51,850 58,442
- Mon-controfling interests 7.318 7,273 3,412 3,391
118,538 132,632 55,262 51,833
Earnings per share frem Group's net profit B12
atiribitable 1o shareholders
Basic (RMB cents / RM sen) 21.32 2351 9.94 10.96
21.32 235 9.94 +0.96

Diluted (RMB cents / RM sen}

{The accompanying exptanalory notes form an integral part of and should be read in conjunction with the audited financial statements of the Group
for tha year ended 31 December 2009 and the period ended 30 June 2010)

Note;

The funclional and presentation currency of this unaudited interim financial statement is Renminhi FRMB’). Supplementary information in Ringgit
Malaysia URM') shown is for reference only and is based on the exchange rate of RMB1 to RMO.4662 as at 31 Dacember 2010,



Company Name 1 CHINA QURUA WINERY HOLDINGS LIMITED %
Stock Nama : CHOUHUA L)
Financial Period Ended : 31 DECEMBER 2010 ey
CQuarter 4 I
QUARTERLY REPORT FOR YHE FOURTH QUARTER ENDED 31 DECEMBER 2040 ¥k tE e
FAZENDACHLA
UNAUDITED CONDENSED CONSOLIDAYED STATEMENTS OF COMPREHENSIVE INCOME
CURRENT COMPARATIVE CURRENRT COMPARATIVE
PARTICULARS KROTE QUARTER QUARTER QUARTER QUARTER
ENDED ENDED ENDED ENBED
31-Dec-10 3i-Dec-69 31-Dec-10 H-Dec09
RMB'000 RMB'000 RMO0Q RM'000
Revenue 133,443 121,548 62,211 651,327
Cost of sales (58,739} (56,429) {27,384} {26,307)
Grosas Profit 14,704 75,117 34,827 35,620
Finance and olher income 3117 2294 1,453 1,069
Markeling and distribution (28,248) {14,053) {12,236} 8,551}
Administralive expenses (7,050} (4.837) {3,287} {2.253)
Interest expense (5.870) {2,433} (2,737) (1.134)
Other expense {14,050) (2.474) 6.550) {1,153}
Profit before tax 24,603 53,620 11,470 24,998
Income tax expenses BS 8,579} (7.930} {3,953 {3,647)
Profit net of tax 15,124 45,650 7.517 21,301
Other comprehensive loss:
Foreign currency translation 2.5610) {141) {1.217) {66}
Total comprehensive Income for the period 13,514 45,549 6,300 21,238
Profit attzributable to :
- Owners of the parent 14,577 43,151 6,796 20,117
- Non-contrelling interests 1,547 2,538 by 1,184
16,124 45,650 7,517 21,304
Total comprehensive income attributatle fo @
~ Owners of the parent 11,967 43,010 5,579 20,051
- Non-coptrolliing interests 1,547 2539 k4l 1,184
13,514 45,549 5,300 21,235
Eamings per share from Group's net profit B12
attrii:utaile to shareholders
Baslc {RMB cents / RM sen) 2.34 6.92 1.08 3.22
Difuted {RMB cents f RM sen} 234 6.92 1.08 322

{The accompanying explanatory notes form an integral part of and should be read in conjunction with the audited financial statements of the Group
for the year ended 31 December 2009 and the pedod ended 30 June 2010.)

Note:

The functional and presentation cumreacy of this unaudited interim financiaf statement is Renminbf {"RMB’). Supplementary information in Ringgit

Malaysia {"RM") shown is for reference only and is based on the exchange rate of RMBY fo RMD.4662 as at 31 December 2010,



Campany Name ¢ QHINA CUHUA WINERY HOLDINGS LIMITED W
Stock Name : CNOURUA 2

Financlal Pericd Ended  : 31 DECEMBER 2010 po
Quarter 4 tarice
QUARTERLY REPORT FOR THE FOURTH QUARTER ENDEDD 39 DECEMBER 2010 Bk & b
PAZENTAIEA
UNALIETED CONDENSED CONSOLIDATED STATEMENTS QF FINANCIAL POSITION AS AT 31 DECEMBER 2010
AS AT AS AT AS AT AS AT
PARTICULARS NOTE 31-Dec.50 3t-Dec-09 31-Dec-10 31.Dec-08
RMB'000 RMS'000 RM'000 RMC0O
ASSETS AND LIABHITIES
Non-current assots
Property, plant and equipmant 31,978 40,458 14,907 18,8680
Biological assets 95,268 88,069 44,413 41,058
Prepayments 7,760 7.968 3618 aris
Deferred tax assels 5,649 4,880 2,634 2,284
140,651 141,382 85,572 65,917
Curront assats
Inventories 66,732 44,788 31,140 20,880
Trade and other receivables 125,275 B4,431 58,403 39,381
Prapayments - 1,373 - B40
Cash and shori-tetm deposits 319,607 45,587 148,001 21,243
511,614 176,158 238,514 83,124
LCurrent Habilitios
Income tax payable 5,130 7013 2,39 3,270
Trade and other payables 52,998 21,230 29,370 0,897
Cther liabilities 5,238 3,341 2442 1,543
Convertible nofes - 14,818 - 6,908
Derivative financial instrurnents - 10,4568 - 4,854
73.366 56,870 34,203 26,512
HWet current assels 438,248 119.289 204,311 85,612
Non-current liability
Deferred tax liabilities 12,140 10,857 5,660 5,108
Net assets £66,759 249,724 264,223 116,421
EQLHTY
Share capital AS 205,838 - 85,962 -
{ther reserve 30,584 22,570 14,258 10,522
Retained earmings 313,419 210,414 145,976 88,095
Mon-controliing interesis 17,218 18,740 g.02y 7,804
Total equity 565,759 249,724 264,223 116,421
Net Assets per share atiributable to
equily holders of the Group {(RMB 7 EM) .85 0.50 .40 0.23

{The accompanying axplanatory notes form an integral part of and should be read in conjunction with the audited financial statemants of the Group
for the year ended 31 Decamber 2008 and the period ended 30 June 2010}

Nogo:
The funclional and presentation: currency of this unaudited interim financisl statement is Renminbi (*RMB". Supplementary information in
Ringgit Malaysia {"RM") shown Is for reference only and is based on the exchange rate of RMBT lo RMO.4862 as af 31 December 2010.
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Company Name

Stock Name CNOUHUA
Financiat Period Ended I DECEMBER 2010
Quarter 4

CHINA QUHUA WINERY HOLDINGS LIITED

QUARTERLY REPGART FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2010

UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS

Gash flow from operating activities
Profit before tax
Adjustment:
Amortisation of prepayments
Depreciation of property, plant and equipmant
Depreciation of biclogical assels
Gains arising from injtial recognition of harvested
grapes
interest expanse
interest income
Fair value lossf(gain} on derivative finangial
instrument
Unrezlised exchange loss

Operating prefiti{less) before warking capital
changes
Decreasedincreasel in:
inventories
Trade ang other receivables
Advances to suppliers
Prepayments
Increasef{dacrease) in:
Trade and other payables
Other liabitities

Cash flows generated fromifused in) operations
Interast income received

Interest expense paid

income tax paig

Net cash flows genarated fromffused in} operating
activities

Cash flows used in investing activities
Purchase of property, plant and equipment
Additions to bivlogical assels

Met cash flows used in investing activities

Cash flows from financing activities

Repayment of shart term bank pans

Proceeds from issuance of shares of the Company, net
of share issue expenses

Capital reserve from capitat injection

Dividend paid

Proceeds from issuance of converlible notes

Net cash flows {used in)fgenerated from finanging
actvities

Net increase in cash and cash equivalants

Cash and cash equivalents at beginning of financial
year

Cash and cash equivalents at and of financial year

Cash and cash equivalenis at the end of the peniod comprise the followings:

Cash on hand and at hanks
Short-ferm deposits

phig td
\C’.'-‘h’-'
3,
B 4 b
FAXFENDANINTA
GCURRENT PREGEDING CURRENT PRECEDING
YEAR TO DATE YEAR TO DATE YEARTODATE ~ YEAR TODATE
ENDED ENDED ENBED ENDED
31-Dec-10 31-Dec-04 31-Dec-10 M -Dec-09
RMB'000 RMB'000 RM'000 RM000
149,654 158,584 69,759 73,937
208 208 a7 97
8,480 6,058 3,958 2,244
1,687 1,417 787 661
{4,787) 14,450 {2,232) (2,076}
8,900 2,545 4,153 1.186
(428) 123) {200} {57)
5218 (2,171) 2,433 {1,012)
(B85} {141) {418) (66}
168,054 162,837 78,347 75,915
{17,167} {15,508 {7,959 {7.276)
{40,843} {30.712) {19.041) (18,514}
- 382 . 178
1,373 {1,373) 640 (640)
36,348 7.018 16,945 3,272
1,927 658 899 307
148,702 114,202 69,791 53,242
428 123 200 57
. (191) - (89)
(24,520) (19.545) {11,431} (9.135)
125610 84,539 58,560 44075
{8) {5,620} (4) (4.,490)
{8,885) {11,825) {4,142} {5.513)
{8,894} {21,455) {4,148) {10,003
. {5,000) - (2.331)
164,664 . 76,766 -
3 . 1 .
(7,343} (84,995) £3.423) (36,625)
- 26,678 - 12.437
157,324 {63.317) 73,344 {26,519y
274,040 9,767 127,758 4,553
45,567 35,800 21,243 16,890
319.607 45 557 145,001 71,243
267,062 45,567 138,480 21,243
22,545 - 10,511 -
319,607 45 567 149,601 21,243

{The accompanying explanatory notes form an integral part of and should be read in corjunction with the audited financial stalements of the Group
for the year anded 31 December 2009 and the period ended 36 June 2010.)

MNots:

The functionaf and presentation currency of this unaudited inferim financial statement is Renminbi (“RMBE?. Supplementary information
in Ringgit Mafaysia {"RM’) shown is for reference only and is based on the exchangs rale of RMB1T to RMO0.4662 as at 31 December 2010,



FAZENDAGHA

A. SELECTED EXPLANATORY NOTES TO QUARTERLY REPORT FOR THE FOURTH QUARTER
ENDED 31 DECEMBER 2010

1.

Basis of accounting and changes in accounting policies
a) Basis of accounting

The condensed consolidated financial statements for the financial year ended 31 December 2010
are unaudited and have been prepared in accordance with the requirsments of international
Financial Reporting Standards (“IFRS"and paragraph 9.22 of the Bursa Malaysia Securities
Berhad (*Bursa Securities”) Listing Requirements.

The condensed consolidated financial statements should be read in conjunction with the audited
combined financial statements of the Group for the financial year ended 31 December 2009,
financial period ended 30 June 2010, our Prospectus dated 15 October 2010 and the
accompanying explanatory notes attached to this financial report.

b} Changes in accounting policies

At the date of this repor, the Group has adopted certain new standards, amendments and
interpretations to existing standards have been published and are mandatory for the Group's
accounting periods afier 1 January 2010,

The directors do not anticipate that the adoption of the new standards (including consequential
amendments) and interpretations will result in any material impact to the financial statements.

Seasonality or cyclicality of operation

The business of the Group is generally affected by seasonal factors, with the first and fourth
quarters of the year being the best quarters for the wine industry in the People’s Republic of
China ("PRC”). Consumers tend to purchase and drink more wine during the festive periods of
Christmas, New Year and Lunar New Year.

Unusual items due {o nature, size or incidence

There were no unusual items due to nature, size or incidence affecting the assets, liabilities,
equity, net income or cash flows of the Group for the current quarter and the financial year-to-date.

Changes in estimates

There were no material changes in estimates for the current quarter and financial year-to-date.



§. Changes in share capital and debts

Save as disclosed below and further to the [listing of the Company on 3 November 2010, there
were no issuances, canceflations, repurchase, resale and repayments of debt and equity
securities for the current financial year to date.

Date Particufars Number of Shares RMB {"000)
12/01/2008 | Incorporation 1 0
23/03/2009 | Issued with cash paid 09 0
28/11/2009 | Subdivision of 100 Shares to 500,000,000 0
500,000,000
16/09/2010 [ Issuance of Shares pursuant to 35,450,000 41,174
conversion of convertible notes
011172010 | lssued pursuant to the Public Issue 132,550,000 164 665
and receipt of listing proceeds net of
deductible listing expenses
668,000,000 205,839

6. Dividends

On 18 January 2011, the Board declared an interim tax-exempt dividend of RMG.02 per crdinary
share for the 668,000,000 fully paid-up ordinary shares of the Company amounting fo
RM13,360,000 in respect of the financial year ended 31 December 2010, payable on 17 March
2011,

As the dividend was deciared only in the financial year ending 31 December 2011, it will be
reflected in the financial statements of the Group for the pericd ending 31 March 2011,



FAZENDAGEIA

7. Segment Information

a) Operating segments

White Wine Red Wine Total

31 December 2010 RMB'000 RMB'000 RMB'000
Revenue {Year-to-date)

Sailes to external customers 63,748 384,598 448 346
Results({Year- to- date)

Segment gross profit 36,464 220,666 257,130
Unallocated expenses, net {98,995)
Interest income 428
Interest expense (8,909)
Frofit before tax 149,654
Income tax expense (28,487}
Net profit 121,167

White Wine Red Wine Total

31 December 2009 RMB'000 RMB'000 RMB'000
Revenue {Year-to-date)

Saies to external customers 41,939 333,591 375,530
Results({Year- to- date)

Segment gross profit 26,044 181,462 207,506
Unallocated expenses, net (46,480)
Interest income 123
Interest expense (2,545)
Profit before tax 158,594
income tax expense {25,821)
Net profit 132,773




7. Segment Information (cont’d)

10,

Other segment information

international Qwn
{abel Label Total
31 December 2010 RMB'000 RMB'000 RMB'000
Revenue (Year to date)
Sales to external customers 110,592 337,754 448,346
Other segment information
International Own
L.abel Labet Total
31 December 2009 RMB000 RMB'000 RMB000
Revenue {Year to date)
Sates to external customers 84773 290,787 375,530

b) Geographical segments

As the business of the Group is engaged entirely in the PRC, no reporting by geographica
location of operation is presented.

Subseqguent events

There were no material events subsequent to the end of the financial period under review that
have not been reflected in this quarterly report as at the date of this report.

Changes in the composition of the Group

There were no changes in the composition of the Group during the current guarter and financial
year-to-date.

Contingent liabilities or assets

There are no material contingent liabilities or assets, which upon becoming enforceable may have
a material effect on the financial position of the Group since the last annual balance sheet dats.



Wk 5'!-"4

PALENDAIIUA

1.

12,

13,

14,

Valuation of property, piant and equipment

There was ng revaluation of property, plant and equipment during the current quarter under
review and the financial year-to-date.

Capital commitments

There are no material commitments for capitat expenditure, which upon becoming enforceabile,
may have a material effect on the financial position of the Group for the current quarter under
review.

Retained Earnings

The breakdown of retained profits of the Group as at the respective reporting dates is as follows:

As at 30-Sep-2010 As at 31-Dec-2010
RMB'000 RM'000 RMB’000 RMW000
Realised retained profits: 331,431 154,513 325,038 151,533
Unrealised refained profits: {0.451) (4,408) {11,919} {5,557}
Total group rétained profits: 321,980 150,107 313,118 145,876

Recurring related party transactions

For the financial year ended 31 December 2010, the Group rented office and factory premises
from a director-related company, Yantai Ouhua Winery Co., Ltd, with rental expense amounting to
Rmb 756,000,

Amount due to related party of Rmb 40.7 million was recorded as at 31 December 2010 for
operating expenses paid on behalf of the Company by its shareholders.



% & Fict

FALENDACGHLIA

B. INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD UNDER LISTING
REQUIRMENTS

1. Review of the performance of the Group

For the current guarter, the Group recorded revenue of RMB133.4 million, representing a 1%
increase froms RMB131.5 million and profit after taxation of RMB16.1 million, a decrease of 65%

from RMB45.7 million, both from the corresponding quarter in 2009,

For the financial year-to-date, revenue rose 19% to RMB448.3 million from RMB375.5 million in
2009 but registered an 9% reduction in the profit after taxation from RMB132.8 miflion to

RMB121.2 million.

The above revenue growth is very much in tandem with the sector growth for wine businesses in
the People’s Republic of China. However, the combined effects on the reinforcement of marketing
and distribution efforts fo boost Fazenda Ohua's branding (with expenses increasing by RMB12.2
million or 87% for the current quarter and RMB31.6 million or 91% for year-to-date), coupled with
increase in IPO related administrative expenses by RMB4.2 million or 75% for year-to-date, and
accretion of notional interest under the new accounting standard for the convertible nates from
some pre-IPO investors for the amount of RMBB8.9 million for year-to-date, resulted in the profit

after taxation movement in a reverse direction against the revenue growth.

Both the IPO related expenses and accretion of interest on convertible notes are one-off expense

items.

2. Variation of results against immediate preceding quarter

For the curtent quarter, the Group recorded a revenue growth of RMB47.8 million or 56% from
RMB&S5.6 milion {o RMB133.4 million but with a reducticn in profit after taxation of RMB10.8
miflion or 40% from RMB27 million to RMB16.1 million, both from the immediate preceding

guarier ended 30 September 2010. Reasons to the results variation are as per B1 above,

3. Prospects

For the wine market in the PRC, i was estimated at RMB28.27 billion in 2008, an increase of
37.7% over the previous year of 2008 and with a compound annual growth rate during the period
of 2005 to 2009 stood at 26.5% and it was the highest amongst the alcoholic beverage segment
such as beer, PRC Spirit (Bai Jiu) and Yellow Wine. The comparatively higher growth trend
demonstrates that grape wine is the fastest growing alcoholic beverage segment in the PRC,
reflecting its increasing popularity amongst consumers in the PRC and their gradual preference

over more traditional alccholic beverages.

Average per capita wine consumption in the world was 3.43 litres in 2009, Comparatively, the rate
of wine consumption among the Chinese in the PRC remains highly under-penetrated at 0.84
litres per capita in 2008. Supported by its large population size that is growing in affluence along
with other market drivers, grape wine is expected to continue gaining popularity and acceptance

amongst Chinese consumers.

We intensifiad our branding and market promotion efforts during the last few months of FY2010.
As a resulf, point of sale increased to more than 100 through collaboration between our
distributors and many companies. A first specialty store in Hubei province was opened in the
current quarter under review. We expect our revenue to grow as the specialty stores and point-of-
sale to continue to increase in 2011 as we penetrate further into our existing markets as well as

enter intc new gecgraghical regions.
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In January 2011, fogether with our Fujian Master Distributor, we expanded our strategic marketing
collaboration with China Mobile Limited ("PRIBEENH IR F]) from the previous Quanzhou city to
the whole of Fujian province. This strategic collaboration includes joint promotion activities with
China Mobile Limited and allowing China Mobile subscribers to redeem their points for Fazenda
Ohua wines. As part of the coltaboration, we are having a nation-wide distributor seminar (5 A1
201t RRAEMEE RS, SRS EBSNRRAMEXRME) in Fuian on 6 March 2011. A totat of
600 persons are estimated to altend the seminar. The partnership with China Mobile Limited is
the first partnership that China Mobile Limited has entered with a major wine brand in the PRC.

As such, wine producers and brand labels whose main markets are in the PRC like us, would be
in a better position to capitalise on the above-mentioned advantages in order to ride through the
challenges ahead resulting from increased competition in the PRC and rising costs due to the
increasing consumer price index in the PRC. Hence, our Board is optimistic about the prospects
of our Group, and the outlock of the PRC wine sector for the coming financial year.
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4, Profit forecast and guarantee

No profit forecast or guarantee were previcusly announced and disclosed by the Greup in a public
docurnent,

5. Income tax charge

Current Quarter Current Year-to-date
RMB'000 RMB'000
PRC income tax and withholding tax 8.479 28,487

The effective tax rate of the Group for the current quarter and for the financial year-to-date was
12.5% as compared to the current PRC Corporate Income Tax (CIT) rate of 25.0%. The lower
effective tax rate was due to our only subsidiary Yantai Fazenda Ouhua Winery Co., Lid enjoying
its last {fifth) year with 50% reduction for CIT rate at 12.5% up to 31 December 2010 under
Regular Tax Reduction and Exemption Treatment.

Other than above, a provision of 10% withholding tax on 95% of profits from our only subsidiary

Yaniai Fazenda Ouhua Winery Co,, Ltd is made for the potential repatriation of dividends out of
the PRC 1o the helding company,

6. Sales of unquoted investments and/or properties
There are no sales of unguoted investments and/or properties of the Group in the current quarter
and financial yearsto-date.

7. Purchase or disposal of quoted securities

There is no purchase or disposal of quoted securities by the Group in the current quarter and
financial year-to-date.
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8. Status of corporate proposails and utilisation of proceeds
Carporate proposals
Further to the listing of the Company on 3 November 2010, no corporate propesal has taken
place up to the date of this report,
Utitisation of proceeds
The Public Issue was to raise gross proceeds of RM79.5 million, which shall accrue to us and we
intend to utilise the proceeds raised in the following manner: -
intended
; ar s Proposed Actual . .
Details of Utilisation Utilisation  Utitisation tlme_f_ram_e for Deviation
utilisation
RM'000 RM'CO0 RM'G00 %
Expansion of our market
presence and distribution 35,788 - Within 24 - -
netwark, in particular months
Fazenda Ohua specialty
stores
Enbance the quality of and
control over our materials 7,952 - Within 24 - -
supplies months
Expansion of our
production capacity and 11,930 - Within 24 - .
range of wines months
Enhance R&D Capabilities
3,977 - Within 24 - -
months
Working Capital
9,544 781 Within 12 - -
months
Estimated listing expenses
10,338 3,979  Upon Listing 6,380 62
Totai 79,530 4,760
Estimated listing expenses of RM 6.4 millien was not utifised upon the Company’s listing on
Bursa Malaysia. As such, the Group will re-alfocate the proceeds for working capital purposes in
the coming financial year.
9. Group borrowings and debts securities
Our Group has no borrowings and debts securities as at the reporting date of the quarter under
review.
10. Off-balance sheet financial instruments risks

As at the date of this report, we do not have nor are we using any off-batance sheet financial
instruments.
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1.

12.

13.

Material litigation

As at the date of this report, our Group is not engaged whether as plaintiff or defendant in any
legal action, proceedings, arbitration or prosecution for any criminal offence, which has a materisl
effect on the financial position of our Group, and our Directors are not aware of any proceedings
pending or threatened or of any fact likely to give rise to any proceedings which might materiatly
and adversely affect the financial position or business of our Group.

Earnings per share

Earnings per share for 31 December 2010 and 31 December 2009 were computed by dividing
the profit net of tax and minority interests for the respective financial year by the weighted
average number of ordinary shares of 533,908,333 for the financial year ended 31 December
2010. There was no potential dilutive instrument as at 31 December 2010.

Audit report of the Group’s preceding annual and immediate financial statements

Our Group's audited financial statements for the financial year ended 31 December 2008 and the
financial pericd ended 30 June 2010 were not subject to any audit qualification.
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